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Domestic Demand
Protein Demand



Domestic Demand
Animal Proteins



Domestic Demand
Animal Proteins

• Beef down 0.5%
• Pork up 0.2%
• Poultry down 0.07%



• Given inflation, Oct 2019 would have 
been $218.43

Domestic Demand
Poultry



• Given inflation, Oct 2019 would have 
been $454.69

Domestic Demand
Pork



• Given inflation, Oct 2019 would have 
been $674.61

Domestic Demand
Beef



Domestic Demand
Where Are We Headed?

• Retail prices high
• Beef up 7%
• Pork up 10.1%
• Poultry up 16.6%

• Weaker domestic demand
• Consumer confidence – economic uncertainty limit spending

• 2023 prices likely stable to very slightly higher



International Demand
Protein Exports



Exports
Poultry

Broilers
• 2022 up 50 M pounds – 7.262 

B pounds (-1%)
• 2023 at 7.345 billion pounds 

(+1%)
Turkey

• 2022 down 24% at 347.6 M 
pounds

• 2023 at 7.345 billion pounds 
(+1%)

Presenter Notes
Presentation Notes
68% of Turkey exports in October were shipped to Mexico. From January to October this year, exports totaled 347.6 million pounds, 24 percent below the same period last year. Projected 2022 turkey exports are unchanged at 417 million pounds, which would be 24 percent lower than the 2021 total. Mexico is also largest destination for Broiler exports, at 20.2%. Based on strong October shipments, the 2022 total broiler export projection is adjusted up 50 million pounds to 7.262 billion pounds. This would be 1% below 2021 exports. The 2023 broiler export forecast was adjusted down slightly to 7.345 billlion pounds, which would be an increase of 1% from 2022. 



Exports
Pork

• 2022 at 6.4 B 
pounds (-10%)

• Exchange rate 
biggest issue

• 2023 at 6.28 B 
pounds (-1.8%)

Presenter Notes
Presentation Notes
The 10 largest foreign destinations  for pork are Mexico, Japan, China, Canda, S. Korea, Colombia. Top 10 countries accounted for 94 percent of October shipments, compared with 92 percent in October 2021. Relatively high U.S. pork prices, the appreciated U.S. dollar exchange rate, and competition from other pork-exporting countries continued to be the most likely factors constraining shipments of U.S. pork abroad. Total U.S. pork exports for 2022 should total 6.3 billion pounds, almost 10 percent lower than in 2021. Quarterly export forecasts in 2023 total 6.28 billion pounds, unchanged from last month. 



Exports
Beef & Veal

• 2022 record year at 
3.562 B pounds 
(+5%)

• China now 3rd

largest market 
(+26%) taking 19% 
of exports

• 2023 at 3.090 B 
pounds (-13.3%)

Presenter Notes
Presentation Notes
Cumulative exports through October continue to outpace last year by more than 5%, setting a pace for another record year of exports. This has been supported by very strong exports to China, with a year-over-year increase of 26%. The share of exports to China has increased to 19 percent this year, making it the third-largest market for beef exports. Exports to Japan have decreased slightly year over year, down less than 1 percent; however, the country remains the largest export market for the United States. Exports to South Korea are up 3 percent this year. Year-to-date exports to North America are net lower as fewer shipments to Mexico (down 12%) have more than offset a slight increase in exports to Canada 



Input Prices
Weather & Grain Prices



• Wisconsin pasture condition 54% good to excellent (71% in 2021)

Weather
Drought Monitor

Dddd

Dec 28, 2021 Dec 27, 2022



• Wisconsin topsoil moisture 19% short or very short (26% in 2021)

• Wisconsin subsoil moisture 22% short or very short (28% in 2021)

Weather
Drought Monitor

Dddd

Dec 28, 2021 Dec 27, 2022



• Wisconsin pasture condition 54% good to excellent (71% in 2021)

Weather
Pasture Conditions

• Increased cull rate and placement rates



• Wisconsin stocks were up 11% on May 1 2022, 
over 2021

Weather
Pasture Conditions

• National stocks are expected to show 15% 
decline on May 1 2023

• 2022 harvested acres at 51.5 million (+1.5%)
• Production down due to drought



Source: Richard Halopka Hay Market Demand and Price Report 

• Wisconsin Prices Up
• 6% Prime
• 19% Grade 1
• 11% Grade 2
• 45% Grade 3

• 2023 will continue 
to see elevated 
prices

Prices
Hay



Input Prices
Corn & Soybeans



Input Prices
Where Are We Headed?

• Lower 2022 hay stocks
• December stocks lowest since 2012/2013

• Wisconsin up 
• Minnesota down

• Remain high



Production & Outlook
Animal Proteins



Production & Outlook
Poultry

• 3rd quarter turkey production 1.264 B pounds (-10% YoY)
• Jan – Nov down 6%
• HPAI continue to be reported as of November

• Broiler production expected to be up 3% over 2021
• 2023 expected to be up 2%

• Poultry accounts for 51% of meat disappearance in U.S.



Production & Outlook
Broilers

• 2022 141 cents per pound
• 2023 unchanged



Production & Outlook
Turkey

• 2.5 M commercial 
turkeys 
depopulated since 
July

• 5.6 M Feb – May

• 2023 turkey 
production up 8% 
over 2022, 1% 
down from 2021



Production & Outlook
Turkey

• 2023 turkey production up 8% over 2022 • 2022 154.7 cents per pound
• 2023 153 cents per pound



Production & Outlook
Pork

• Fewer hogs
• Dressed weights 

215 pounds (-1)

Presenter Notes
Presentation Notes
Estimated FI pork production reflects both fewer hogs slaughtered and slower growth in dressed weights. Estimated FI dressed weights averaged about 215 pounds, down more than a pound from a year ago, and are likely an indication of elevated feed costs and disease problems experienced by the industry earlier this year that tightened supplies. 



Production & Outlook
Pork

• 2022 down 2.4%
• 2023 down 0.9%

• 2022 up 6.7%
• 2023 down 0.3%



Production & Outlook
Beef

• Steer slaughter down 1.9%
• Heifer slaughter up 4.6%
• Beef cow slaughter up 10.9%



Production & Outlook
Beef

• Total slaughter up 
1.7%

• Dressed weights 
down0.1%

• 2022 production up 
1.5% from 2021



Production & Outlook
Beef

• Heifer placements 39.7% of COF 
• Expected level during contraction 

at 34.4%

• Cow herd contraction is not equal 
across US

• 2022 beef herd contracted 
approximately 1 million head (-
3.3%)

• Cow culling likely decrease 
another 300,000 head in 2023

• 2022 calf crop down 2%, see 2023 
down another 2.3%



Production & Outlook
Beef

• Placements have dropped in Q4, 
2022



Production & Outlook
Beef

• Feedlots remained full for 3 years

• Start 2023 down 1.7%



Production & Outlook
Beef

• 2023 production down 
4.9%



Production & Outlook
Beef

Feeders
• Q1 – 11.9%
• Q2 – 12.2%
• Q3 – 3.1%
• Q4 – 4.8%

Calves
• Q1 – 0.9%
• Q2 – 6.7%
• Q3 – 9.4%
• Q4 – 17.5%

Live Steers
• Q1 – 7.4%
• Q2 – 9.6%
• Q3 – 6.7%
• Q4 – 3.0%



Domestic 
Demand

Retail 
Price Exports Farm 

Prod
Farm 
Price

Broilers 1% 1% 2%
Turkey 1% 1% 8% 1.1%
Pork / 
Hogs 1.8% 0.9% 0.3%

Beef / 
Cattle 1% 13.3% 4.9% variable

Forecast
Where will prices and 
output go from here?



Factors to Watch

• Recession & Value of Dollar
• HPAI, ASF, PURS, etc
• Weather



Questions or Comments

• Brenda.Boetel@uwrf.edu
• 715-425-4061

mailto:Brenda.Boetel@uwrf.edu
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